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ABSTRACT

Not only economic factors and geographical distance but also
socio-political proximity may be important determinants of forming
regional trade agreements (RTAs). This paper empirically analyzes
whether the socio-political factors and political ties have significant
influences on the formation of RTAs. Cultural proximity is measured
by the cultural indices such as language and religion, and political
ties are measured by existence of military alliance and level of
democracy. This paper applies qualitative choice model estimation
techniques (pooled Probit model with cluster-robust standard errors)
to panel data covering bilateral country-pairs among 195 countries
between 1995 and 2010. Futhermore, we estimate the probability
of forming Korea-Mercosur FTA as an application. We find that
the RTA formation has been strongly and significantly driven by
deepening socio-political linkages between members. Based on these
empirical results, we also find that the likelihood of forming
Korea-Metrcosur FTA is significantly low.
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Trade Agreement, AFFHFYE LFE AY7IEE, FHAFFAAT
EFTA), oPAISE Q1% EU, %, vl=, §7] & AA 477153 FTAS 2123813
O =3 FFHIoL S, Ayt 53 G4 MEE dReH, /lEHAlek
SEGE vEstel 3, QU SIE BAL WAL A Aolet
(Ministry of Trade, Industry and Energy 2015).

3 19609 o] F AAFUY ABUR FRwekd erelop]elr) A<
D45 cofat AAET =S oloiztek 190K LAY Hale
g0z A2 efelollelst Aele] AAET Alms 19904 o] Hux)
SR ANAFTA), F0]ZFARCACM), 742 BFEAZHCARICOM),
M| AF-FA|(CAN), 1] F-5A| A (Mercado Comtn del Sur: Mercosur, ©]3}
Mercosur) 5 THFRt BAIEHA| ] A2 oojHlrt. 53] 196012 w4
2 Aeizolel opaEls 1900dde] AwA elrele tEEAA
Mercosuriz B8}, of2alE L], $-afo, sfefzjol, Wuleelels Easis
A AAF AR 2eloflelsl 2ol o) A3 ATE EaeR slch
(Kim and Kwon 2011).

ehelotulel7} o] 4ol chep B4 UAAS] B8l Mercosur
L gre) B Ao glo] Fat Aeolt. ojo] 20044 HfEHe] o)
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FEAT BHLNE BT oby SuE 34 Hohu
Mercosur FTAS] &% A 271549 3 BHO2 Ft o5

B Q1 199520104 7 A7) 1957)2e] Hlo]el & Hgale] xjejrely
3 A2 FILAE BAT 01 0B A2 & T bderson

2 @t A2 A2 ZRol] 3 A o F4Eo] Sich A
o]of u}% QA Mescosure] I PTA HAS AHE Aol
A AR Al AdRoERY AH A BEE Yot 259
AN Folck ] WA Aol ANE ASEAEYS B LA ATE
A Zojck o] Erj2 5t MarcosuZh AoV RS AA HE
2% Aolth. nhAs Aol B AT fokt ARE AAE Aolth

Mercosur FTA A3

10E I A A U AATIAL i
Mercosurt= Q1+ 29 8% TF ol WAL 32 50009 D] FEE A7
5990l sidshs At AL 7MKL ATk Mercosur= 19919 39 269 A3t
oAl ZOK(Tratado de Asuncién)ol] 7| Z3Ich of<eAl& ZoFS tfol3%3t
&t AA|=gHe] AL AATFATE Mercosur= 3= 719

A $ue
oL A Hsl, BANE, ANAAGD 24, Lopd AdAY 27,

A &4
Ara a0 AFEE olF T FHLA AAEY S HEE SHUTHKim et
al. 2011, 42).

Mercosury &% 4@l 19944 129 79 L2 E 9% A (Protocol
of Ouro Preto)®] A 25 -l BAlEY 5ol Tefshd Sdrws T
F2 Mercosure= AHFFARAHEFETA)E AA BAF5 W (custom union) THA| o]
o2 EQFASH 3-5A " (common market) 2 H71el o= QITHKim et al. 2011, 24).

A AejF0)S EHBHE Marcosurie £ o) ofe] 7} B BaIel
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AFRAEH S AESAT Mercosurr} A4FARH S AAT 27} =
SR AT EACAN), Belulol, ZEulo}, ofFhEe, w4z},
w2,

o219 oS, ALY Foleh 0 N 14
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AIE HoAFA] Sote 7H 2 ol R 2 A tEAT7E LUty
UA i B4 oabEH 25 AW Mercosur A 4] €] 5781% =3
THIKim et al. 2006, 187; Malamud 2005).! E3F Mercosure -F1}o] &
Asfahat Sel3ake] FTA A2 19 AFHIH), o]t Mercosur] %9)
FTAZ SRS B0, e F4, AR 22 B 5 AaHe)
B o] SATLS 215h7] o] THKim et al. 2011, 245).
Metrcosur FTA A2 9] o]gjal EAEL d1=1}2] FTAZ} I A FEHER|
S U ITA A2 T oA Sh RUSZE & 2 9k % o
AEZE} M| A A A & F-ohs Hebd, of=RlE, Hvls
o 5 Mercosur %0 HAFEE AU 419l 3| HAskeh AL SAE
& Sk s 29s ged ol 4% Uy BUE A4
= A e gt
. 7} BEAT ol FTA B4
Ea78 24 Eﬁ}h % o 7 i ol W el &
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AGRAERY AF Y AZEHRY

FAFARTA) S A AR g 4712] 4H|A} o] = AR} 9)of7}
o g =71o] TMo] ZHXE uj =717 ohE 27k} NGRS E A
Ao 4 Qlok I AR Ael Adw QIR 49 Haks
BAY +x 24T 5 9l7] glo, McFadden(1975; 1976)2] A% A€

1 FIZYE PN IEH Mercosure= 29]5 = 98] SEAI FAFHE AZT
S = P2 Evksob AA gelEnt @ @S Adske Aol 7
(Kim et al. 2011, 69-70). 10| = BIL5}11L Mercosur®] T)9] HARS WHE A9 5]9la
7he] 7% Arto] eJso] Zash AlbSo] 2x1E T 2HHe] Bge] % &
BAE 2ttt B3 DR o] ke qef@dolA I daEol A A9
A& 7HAAL §lem o]= Mercosur®] W9 FTA @445 oA dh= 83 2919
BlLo|th(Kim et al. 2006).
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113 (qualitative choice model)s &-§5t0] A QHLAFHAS Yef= A A HS
(indicator variable)E O|FH4E HHICE Z F 77t AGFIAEAS
A28 0 RTA= 19] gk 2801, 137 ¢how 09 gk 2kt 18E=
ARy ol A2dd &g th5it o] 29T 4= Uk
P(RTA=1)=P(y >0)=Fla+3X+e)
71K P A5 &g, F(- )= Z23441F

JHIRTA) S A2T W
& = A9F9EYe] AR 7|t Ee $AY Wl X A9F
Aol = vAE 712 FAHSE UEdnh
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B A o) Aol 7]xsle] & A
o L9 WAL 292 1) A4 29, 2 FAF
L 3) ARIREE 29, 4) FAALH 809 IR g,

795 29l
Lipsey(1960) = A EHS] 34 HI1S HH5h] SJsIAL RS islel
BeggaT] e vAL 508 stekslof gheka A|2jska ek o]
7] 23}o] Baier and Bergstrand(2004)+= A GFHE AL A AR QIsH 7Y
Slol ulks 091S o] AT, AR FA D AR et
Apol= Sal Qlth
LA A T 45 O 7F Y E(bilateral trade volume)7} 3.1,
AT o] Aldol whE Al B WA Au2 VgEs FEdE
A Ntrade creation effects) = AT} ESF =t 7+ AA| 7Y ZJol7} AErE
Ul sty rdgo] 713k AR RAE AAR Aol7)
2k AR =y)E] Ay 0}1 AA L] 2fol7h & ARt HEa Abo] Q]
AF = AFY7HE S (inter-industry trade)©]7] W&ol AA|FELL] A}o] 7}
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endowment)8] Z}o|7} AW S AR ThE A9 AJAlo| v WY
(comparative advantage)S 231 1 A|3}e] AYAbo ESh(specialization) 3}
slo] 414171 e0] Z7halct

2 Qe F 270 ) S O TUSAAGDR 21 e gos
Zapo, Zlhels A% ke REE FOolth 4T 7 AA FEE Fole
o A U 223 Aolo] Aehgtew 2HE, S EE A
2] 5 S0l 0 R D 0N 9 g o
et dolElE Bus] ofgy] el e HBATE U 19F e
capita)) GDPZ S48kl Qi 7| &= i—‘?—%%k(DKL) Aa %Y Fo=
Folck ofFze] A3 Aol Ahe] aaREr ol Al xHs
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Fofol] qlolal HAA adlo] FashA A8iths H2 L iE 1A
o} SItk A 22 AANE olF EUS| GAol= folAe] BT A
e F717 oA Aesent o] 3 AT 2ok 2 RejmA
QlojA AxA Q919 QAL 7FZE3t1 Qth Mansfield, Milner, and
Rosendorff002)= T158] F7b71e] 184 ghe S7ke] zate] ]3]
AHr 2 Foo] dAHEAE olEH o2 EASHAL k. ETE Mansfield
and Pevehouse(2000)+= A+ @A S A 235t =77|ele A2 A9 wht
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1 =
Rojo] BEE ZUAIE 7P REdo Audits 24 AN

=4, ololl 3l Hegre et al.(2010)2 £ 2] WAYA (endogeneity)& L& 34|
o ANERAL A AERAL QT Martn et al2011)%= I} 2] A o] A|HF
A7 Aol vzl F7 okl AT AAIA 2 a1 doAkgo] Ao+
SRR Adol od FFS 7FH=A BAskL YUk

2 ATe BAA AFa0le Yeshs MR UFe] W A g
AL A o FE gl ARy Aldstae 1 Aol
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7—"X77X/E/57 29/
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prrmcpstel 7o o4 Al4o) 297 e SEvstel B Al vl
SAaI7t o Ates =AY A9 QQlojth(Krugman 1991; Frankel
ctal. 1995; 1996; 1995). oF&e] P42) SE AT A A7 7] 230
Rolulgo] g vl 2710l Rele R % ) 5ol hsel EAje:
A o 9 Hux ABE Foka
oph k] AL TR offe} Ljuix] Frloe] el Felulg
= g TS AAske $8% 82loft: AE S0f = Mercosur
Atole] Freatie it S=ef FollA WSk Fu|go] Bls| A
o2 duptEo] Fou|go] TAyst-Lfof upet PRItk Baier and Bergstrand
(2004), Egger and Larch(2008), Chen and Joshi(2010)E H]&3gF A A1)
AT AR A (remoteness) 2 & AHH Foju| -3 Uehf hEHRR A
3}ar QJth 13U Anderson and Van \5(/ir1coop(2003)g AXAPL o]=2A 9]
217t SEse ARk ix] Sheke] At Dol ge Lehs
YA A A (multilateral resistance)= A5} QT o]g__ SABH= o
2 AME 2T 9 YT THEIE F(time varying exporter and importer
fixed effects mode) & T3 4= GJ=t, o] HHE WS Hus AATHAL
Ep] e B B A9 WA BATZ IR 2L 2]
ofgith o] itk 2 o] Baier cr QOIS Aol fE T A
gast= A2 oA A ]Z,\—(multllateral resistance index)& A|QFskal
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UehfE olgsolth. A2 @ oS HolE o]g3k MDist ¥ MConti
Ag]distance) E 5 T U(contineny = R H5E 7HA Ao 2 7|t Ect
P ARG § 3 QRN RS Alele el A AA lek
Htrle) Bl 5 20| Hokn] oS LERY7] o]t Baier and
Bergstrand 2009; Baier et al. 2010).

olAfolA] t=ol3t Aolroly ol A RT JlYEE A gte] HaE
ks et 2o,

1, HYH A5 Zo| Il B3
ggae | 7 43
T
n(GDP* GDP,) v i3 52 AAFRE epan,
|InGDP—inGDP,| | - | %% AA el Zpo]
DRI + | 1919 GDPo] Ajo|2 24T = Azl Ao
DKIL? - DKL A&
In (Distance) i%3} j% o 250l Az
Continent + i jr0] Y & &4 of
colony D ECEEEEL
MDist + [ ATA ARz 24 ot AgAS
Mont T [ 59 gse 24 oz 299 oA AgAS
Allance + | 24 B0 A o
Democracy + nEo] dg g
Language v |59 <ol A ol%
Religion + Al Fuwe] 354 o

Hlolg

2 Ats 199520109 7)7bol] EAek= A AlAIY 2e AYFIFHYRTA)
& 2k, ol tigh dlojE X WIO X|FRAEA dlo|efu|o]Ao]
Chhttp://rtais.wto.org). A7+ HloJE|S ARGS9 HIFE Y] HlolE A2
Fero] S7ks7| wiioll & Aot 1995, 2000, 2005, 2010 2] 517F HolEl&
g3ttt

178 SUlSAE 9 A 109 GDPe} 5718 /bl tidh A= EA=
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World Development Indicators(World Bank)o]t, 7]€} =7} 7+ A, 54

s ofF 4 FF dofo Wit Akw EA= CEPIC|th
A Qele R TS o 7 FAEAL A o % MR
U Ao tist AR 2] &A= COW(Correlates of War) project & Polity
o3 F1o] tigt H|o]E]l+& Association of Religion Data Archives(ARDA
2005)01 4 Al o] glojE = 2487 =7t W Ao Fw A Exof gigh
ARE Agshn otk Bt 1542 ARsin bt 2 ATt oS B
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AATEE Yehlis 271 GDP §& YEE In(GDP* GDP)) 9] Bt
HW, ARG GS AAg w71 o] 26.60= DA o2 w7t
IS © 0k ohel asREie] Aol UEE DRLS) U B
15191, AGFAFAS ATt 5718 Bt 0.780]014 A GHAH
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H2 52 #40 57 2%

A RTA=1 RTA=0
(IN=39,298) (IN=2,743) (N=36,555)
A et | EEUA | B | EFEA | B | 2EEEA

In(GDP)+In(GDP,) | 2591 1.68 | 26.61 153 | 25.86 1.68
| InGDP, —InGDPy, | | 25.29 212 25.76 2.01 25.25 212
DKL 1.51 1.07 0.78 0.65 1.56 1.07
(DKL)? 3.41 4.15 1.03 1.64 3.59 4.23
In (Distance) 8.69 0.77 7.43 091 8.78 0.67
Continent 0.02 0.15 0.15 0.36 0.01 0.11
Colony 0.01 0.10 0.01 0.10 0.01 0.10
MDist 17.87 0.30 17.69 0.35 17.88 0.29
MCont 0.04 0.02 0.04 0.02 0.04 0.02
Alliance 0.08 0.34 0.36 0.62 0.05 0.29
Democracy 4.90 23.29 14.57 10.11 4.18 23.83
Language 0.15 0.35 0.19 0.39 0.14 0.35
Religion 0.44 0.50 0.72 0.45 0.42 0.49

24 23

AGF9ER9 248 &4

qFE A2
A 8S ZEY(probin 2 ES 285t A4 Aik= 3t 30f A|AJE o] Slch
A S FEHOE G v A7 HEY G FAS] 99
A% g nE mYe) TEST okke SANCR Ag WEHe BAS
SABP] 98 AR (agged variabl) S AFEHALE 1Y (1) AA|H
A1k AR 2| A alvks atefe Aolal, ®y 9= 7]l HA4 2]l
2em g () mg (o] BHE RS FhHoz nge Aol
Y e BAA, AR, AAA i 9k 890
et 3 @)of i) A & T (marginal effects) S =43}
3 39 mpx|ek Zhof| FEAJSHGIT
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H 3. XYREE MAQ ZFeel 24
A4 “
o 1 LT
RTA A2 o @ @ &) Coff. marg, effect
W (GDPAGDPY(-1) 0441 0371 0434 0371 0014
e 028 | (0020 | (0.028)%* | (0029 | (0.001)%
0164 | 0144 | 0163 | 0144 | 0006
InGDP, — InGDP; | (—1
| InGDE; = InGDE; | (=1) | oy | 01ye#+ | @ozy= | 002ty | ooty
0019 0013 0014 0015 0.001
DEL(=1) 0078) | 079 | o) | 0078 | (0003
. 0123 | 0124 | 012 | 012 | 0005
2(_
(DKLF(=1) 027y | 027y | (0026 | (00277 | (0.001)o
in(Distance) 4016 | 1006 | 0976 | 0981 | 0038
niHstance 0036 | .03y | 0,036 | 0034y | (0,003
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