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Abstract

Effects of Foreign Direct Investment in
Mexico after the Currency Crisis

Chong-Sup Kim

In Mexico, foreign portfolio investment was very sensitive to
internal and external shock after the currency crisis. However, the
foreign direct investment was found to be very stable, increasing
even in the face of East Asian and Brazilian crisis. This
experience reaffirms that FDI is a more stable source of foreign
exchange than foreign portfolio investment. The paper shows that
companies with foreign share generated more new jobs than
others without foreign share, contributing more to the increase in
employment. It is also shown that FDI explains more than 10% of
the increase in the gross state product.

Key words : ]33 £ H{oreign direct investment), 3 8% 2Hportfolio
investment), #8%7|(currency crisis), ¢4 3H(stabilization),
2} 2} (capital inflow)



